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SUBJECT:FY 1977 CCC CREDITS FOR PORTUGAL 
REF: (A) LISBON 7801; (B) FASTO 56; (C) STATE 244278 

1 . ALLOCATION OF 106 MILLION DOLLARS MENTIONED DURING 
AMBASSADOR'S RECENT WASHINGTON CONSULTATION REFERS TO 
AMOUNT INDICATED IN SUPPLEMENTARY BUDGET MATERIAL ON CCC 
AUTHORIZATION AS CCC ESTIMATE OF FY 77 GOP COMMODITY 
PURCHASES TO BE FINANCED WITH CCC CREDIT LINES. SINCE 
FIGURE IS ONLY AN ESTIMATE. WE ARE UNABLE TO ANNOUNCE OR 
FORMALLY COMMIT ANY FY 77 DOLLAR FIGURE AT THIS TIME. 
HOWEVER, YOU MAY INFORM APPROPRIATE GOP OFFICIALS THAT 
PURCHASES OF COMMODITIES TOTALING ROUGHLY $100 MILLION 
DOLLARS IN VALUE WILL BE CONSIDERED FOR FINANCING THROUGH 
THE CCC WITHINTHE EXISTING AUTHORITY IF PURCHASED AND 
SHIPPED BEFORE SEPT 30, 1977. 
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2. SO FAR 8.8 MILLION DOLLARS IN FY 77 CREDIT HAS BEEN 
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REGISTERED VIA PORTUGUESE PURCHASES (6.8-CORN; 2.0- 
TALLOW). THESE OUTSTANDING LINES REPRESENT COMMITMENTS 
FOR COMMODITIES WHICH GOP FAILED TO SHIP BEFORE END OF TQ 
ON SEPT. 30 AND WHICH WERE THEREFORE SUBTRACTED FROM FY 76/ 
TQ ALLOCATION AND CARRIED OVER INTO FY 77. THE GOP HAS 
ALSO RECEIVED APPROVAL TO PURCHASE 1 . 1 MILLION DOLLARS 

WORTH OF BREEDING CATTLE AS ANNOUNCED (REFTEL C). TOTAL 
REMAINING FROM ESTIMATED TENTATIVE FY 77 ALLOCATION OF 106 
MILLION DOLLARS IS THUS ACTUALLY 96.1 MILLION. 

3. ADDITIONAL REQUESTS FOR FY 77 PURCHASES TOTALLING 
ROUGHLY 100 MILLION DOLLARS MAY BE APPROVED BY THE CCC 
AFTER GOP ADVISES AMOUNTS OF EACH COMMODITY IT WISHES TO 
PURCHASE, AND ESTIMATES DATES OF PURCHASE AND TENTATIVE 
SHIPPING SCHEDULES. OF THOSE COMMODITIES WHICH PORTUGAL 
HAS RECENTLY PURCHASED THROUGH THE CCC, WHEAT, RICE AND 
FEED GRAINS ARE MOST READILY AVAILABLE AT THE PRESENT TIME. 
WE HOPE THAT A REDUCTION IN PRESENT BACKLOGS OF PL 480 
COMMODITIES AND CONGESTION OF PORTUGUESE FACILITIES WILL 
ENABLE THE GOP TO EXPEDITE DECISIONS NECESSARY FOR CCC 
APPROVAL OF ADDITIONAL CREDIT LINES. WE WILL UNDERTAKE 
JUSTIFICATIONS FOR APPROVAL OF ADDITIONAL REQUESTS AS SOON 
AS EMBASSY ADVISES THAT THEY HAVE BEEN SUBMITTED. 

4. FYI: CCC IS SYMPATHETIC TO THE NEED TO ACHIEVE MAXI- 
MUM PUBLIC RELATIONS BENEFITS FROM COMMODITIES IT FINANCES 
FOR EXPORT TO PORTUGAL. AT THE SAME TIME, ITS PRIMARY 
OBJECTIVE IS INCREASING THE EXPORT OF THOSE US COMMODI- 
TIES IN ADEQUATE SUPPLY AT THE TIME OF LIKELY PURCHASE. 

FOR THIS REASON, IT MUST SEEK OTHER SALES OPPORTUNITIES 
WHEN IT APPEARS THAT A COUNTRY WILL FAIL TO PURCHASE AND 
SHIP ITS FULL ALLOCATION OF COMMODITIES DURING THE AUTHORI- 
ZED FISCAL YEAR. THE UNUSED 8.8 MILLION DOLLAR FY 76/TQ 
ALLOCATION FOR PORTUGAL, FOR EXAMPLE, WAS LOST TO THE CCC 
PURPOSE OF INCREASING US EXPORTS. SINCE SUBSEQUENT REDUC- 
TIONS IN A PREVIOUSLY COMMITTED YEARLY TOTAL WOULD IN 
EVITABLY BE MISINTERPRETED BY THE AFFECTED FOREIGN GOVERN- 
MENT, BUT WOULD BE NECESSITATED IF FAILURE TO PURCHASE AND 
SHIP APPEARED LIKELY, CCC PREFERS TO ANNOUNCE FIGURES FOR 
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APPROVED LINES ONLY. IT IS ALSO IMPOSSIBLE TO JUSTIFY 
APPROVAL OF CREDIT LINES UNLESS TIME OF PURCHASE IS KNOWN, 
SINCE WITHOUT THIS DATA, IT CANNOT BE SHOWN TO THE NAC 
THAT US EXPORTS OF THE COMMODITY WILL BE IN ADDITION TO 
ANTICIPATED CASH PURCHASES. PROBLEMS ASSOCIATED WITH 
APPROVAL OF LINES, OBJECTIVES AND OPERATION OF THE CCC 
CREDIT PROGRAM ARE CONTAINED IN "OSGM PROGRAM EXPLANATION 
INFORMATION FOR AGRICULTURAL ATTACHES.' SECOND SUPPLY OF 
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THESE HAVE BEEN AIRPOUCHED - EMBASSY. END FYI KISSINGER 
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